
Previous: 5,838.8 PSEi change: 1.56%

High: 5,931.7 Best: SECB +8.94%

Low: 5,750.0 2nd best: MPI +7.96%

Close: 5,930.2 2nd worst: GTCAP -2.84%

Val. traded (mn): 5,732.1 Worst: PGOLD -4.13%

Tenor Change Yield Tenor Change Yield

3 months -0.0030 2.0767 5 years +0.0299 2.7857

6 months +0.0027 2.1887 7 years +0.0123 2.9614

1 year +0.0048 2.5172 10 years +0.0443 3.1989

2 years +0.0095 2.5498 20 years +0.2205 4.1699

3 years +0.0272 2.6341 30 years +0.1198 4.3521

4 years +0.0342 2.7083

Previous Close Previous Close

PHP/USD 50.610 50.320 EUR/USD 1.1101 1.1101

Tenor Change Yield Tenor Change Yield

3 months - 0.1246 5 years +0.0016 0.3052

6 months +0.0025 0.1547 10 years +0.0065 0.6591

2 years -0.0039 0.1564 30 years +0.0442 1.4506

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rebounded, while US Treasury yields rose despite the rising tensions between the US and China. On the other hand, the US dollar continued to 

weaken after China ordered state-owned agricultural companies to halt importation of soybeans and pork from the US.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on market optimism over the reopening of businesses. Local fixed income yields rose and the Philippine peso strenghthened following

S&P's affirmation of the Philippines' long-term credit rating and outlook, and reported improvement in the Philippines manufacturing PMI.

 Local fixed income yields went up on the back of risk-on sentiment driven by
the improvement in the Philippines manufacturing PMI in May and the recent
S&P Global Rating's affirmation of the country's credit rating. On average, yields
rose 4.57 bps DoD, led by the long-end which increased by 12.82 bps.

 Local equities continued to rise buoyed by market optimism over the
reopening of businesses and operations starting to go back to normal.
Businesses can start recouping losses inccured during the 2-month long
enhanced communittee quaratine. The PSEi closed at 5,930.17 (+1.56% DoD).

 According to IHS Markit, the Philippines manufacturing Purchasing Managers' Index
(PMI) improved from a record low of 31.6 in April to 40.1 in May as quarantine
measures in some regions were eased. However, manufacturing activities have not
yet fully recovered as a PMI reading below 50 still implies a deterioration in operating
conditions. Other Asian countries such as Malaysia, Vietnam, Thailand, and
Myanmar also showed an improvement in May PMIs.

 Cebu Landmasters, Inc. (PSE Ticker: CLI) reported its first quarter net profit
declined by 4% YoY to Php5.72 billion on the back of faster growth in expenses and
decreases in profit margins due to construction restrictions in the latter part of the
quarter. Meanwhile the company posted a 13% YoY growth in revenues. All business
segments registered growth, including the hotel segment which started its operations
in September 2019. CLI expects full-year net profit, revenues, and capital
expenditures to decrease by 10% YoY amid coronavirus pandemic.
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 US equities managed to close higher despite rising tensions between the US and
China. It was reported that China ordered agricultural companies to pause importation
of farm goods from the US. Markets also ignored the nationwide protests and riots
against police brutality. The DJIA closed at 25,475.02 (+0.36% DoD) and the S&P
500 ended at 3,055.73 (+0.38% DoD).

 Asian equities jumped after US President Trump did not mention any trade sanctions
on China on his speech last Friday. This eased market sentiment towards US-China
trade relations. The MSCI APxJ closed at 488.22 (+2.51% DoD).

 European stocks rebounded as investors cheered US President Trump's
announcement last Friday over China and Hong Kong's national security bill. The
MSCI Europe closed at 117.85 (+1.09% DoD).

 US Treasury yields inched a bit higher despite the rising uncertainty brought about
by the rising tensions between US and China, and the ongoing riots in the US . On
average, yields rose by 0.85 bps. The 10Y US Treasury yield came in at 0.6591%
(0.65 bps DoD), while the 2Y US Treasury yield came in at 0.1564% (-0.39 bps DoD).

 The US dollar continued to weaken after China told state-owned firms to halt
purchases of soybeans and pork from the US. The US dollar closed at 97.8300 (-
0.523%).

 The Philippine peso strengthened yesterday on optimism over S&P's affirmation
of the Philippines' "BBB+" long-term credit rating and "stable" outlook, signalling
expectations of the country's strong economic recovery in 2021. The market also
positively noted the reported improvement in the Philippines manufacturing PMI
to 40.1 in May. The USD/PHP pair finished at 50.32 (-0.57% DoD).


